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1.

SECTION A

Answer TWO questions from this section.

If you answer question 1, put a cross in this box ([]).

Source material for question 1 is on pages 2 and 3 of the source booklet.

(a) Prepare the:

e departmental trading and profit and loss account of Speedy Cycles for the year
ended 30 April 2008, showing clearly the net profit or net loss of each department.
(You are advised to use columnar format. A total column is not required.)

e balance sheet of Speedy Cycles as at 30 April 2008.

Leave )
blank
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Leave )
blank
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Leave\
blank
(b) Calculate for the Parts sales department the:
e ‘mark up’ on cost
e rate of stock turnover.
®)
J
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blank
You are advised that the averages for this type of business are:
e ‘mark up’ on cost 25%
e rate of stock turnover 8 times
(c) Comment upon the two ratios calculated in (b).
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J
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Leave\
blank
The owners of Speedy Cycles have been considering closing the Parts sales department of
the business.
(d) Evaluate whether the parts sales department should be closed.
®) Q1
(Total 52 marks) I
J
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2.

If you answer question 2, put a cross in this box (LJ).
Source material for question 2 is on pages 4 and 5 of the source booklet.

(a) Calculate the value of the closing stock at 30 April 2008 using the Last In First Out
(L.ILF.O.) perpetual valuation method.
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(b) Prepare for Aneesa the trading and profit and loss account for the year ended 30 April
2008.
....................................................................................................................................... )
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(c) Calculate at 30 April 2008 the value of the:
e trade debtors
e trade creditors.
®
J
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Aneesa depreciates her shop fixtures by the revaluation method each year.

(d) Discuss the alternative methods of depreciation available to Aneesa when calculating
the value of her shop fixtures at the end of each year.

Leave )
blank




Leave\
blank
(e) Evaluate the decision of Aneesa not to keep a full set of double entry accounts.
®) Q2
(Total 52 marks) I
J
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3.

If you answer question 3, put a cross in this box (LJ).

Source material for question 3 is on pages 6 and 7 of the source booklet.

(a) Distinguish between direct expenses and overhead costs.

Leave )
blank
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blank

(b) Prepare the manufacturing account of Tofel for the year ended 30 April 2008.
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(c) Calculate the total over-recovery or under-recovery of overheads for the year ended
30 April 2008.

Leave )
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Leave\
blank
(d) Calculate, for the order completed for Jaz Ltd, the:
o total cost to Tofel of completing the order
e actual profit margin on the order.
a4
J
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Tofel currently uses overhead recovery rates based upon direct labour hours.

(e) Evaluate the replacement of direct labour hours by machine hours as a more
appropriate basis for the recovery of overheads.

(Total 52 marks)

Leave )
blank
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4.

SECTION B

Answer THREE questions from this section.

If you answer question 4, put a cross in this box (7).

Source material for question 4 is on page 8 of the source booklet.

(a) Explain the accounting treatment of five-year membership in the income and
expenditure account and the balance sheet of the club.

Leave )
blank
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(b) Prepare for the year ended 30 April 2008 the:

(i) subscriptions account showing clearly the subscriptions banked and the value
transferred to the income and expenditure account.

Leave )
blank




Leave )
blank

(i1) bar trading account showing the profit or loss on the bar.
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(c) Evaluate the practice of the club not to carry out a stock take at the end of each year
but to calculate the closing stock value from the trading account.

(Total 32 marks)
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5.

If you answer question 5, put a cross in this box ([]).

Source material for question S is on page 9 of the source booklet.

(a) Explain two characteristics of job costing.

Leave )
blank
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(b) Calculate the profit for Ramiz’s business for the year ended 30 April 2008.

Leave )
blank
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blank

(c) Calculate what the profit for Ramiz’s business would be if he were to use this new
approach.
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(d) Evaluate whether Ramiz should use this new approach in his electrical installation
business.

(Total 32 marks)
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6.

If you answer question 6, put a cross in this box ([J).

Source material for question 6 is on pages 10 and 11 of the source booklet.

(a) (1) Distinguish between capital expenditure and revenue expenditure.

(i1) Explain, giving your reasons, whether each of the three business changes is
capital expenditure or revenue expenditure.

Leave )
blank

N 3 0 5 8 4 A 0 2 7 3 6

27

Turn over



(b) (1) Calculate for Sadia the following ratios for both 31 March 2007 and 31 March
2008.

e Return on capital employed.
o Current ratio.
e Liquid (acid test) ratio.

Leave )
blank




Leave\
blank
(1)) Comment upon the sufficiency of the above ratios.
(6)
(c) Evaluate the decision taken by Sadia to pay for the business expansion from her
bank balance.
“) Q6
(Total 32 marks) I
J
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7.

If you answer question 7, put a cross in this box ([]).

Source material for question 7 is on pages 12 and 13 of the source booklet.

(a) Prepare for Farha the:

(i) journal entries correcting the errors.

Leave )
blank
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(i1) corrected ledger account of Coldstream Traders.
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(b) (1) Distinguish between errors of commission and errors of principle.

(i1)) From the ledger account of Coldstream Traders, identify one example of an error
of commission and one example of an error of principle.

Leave )
blank
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blank

(c) Evaluate the role of the trial balance in ensuring the accuracy of the books of
account.
“) Q7
(Total 32 marks) I
TOTAL FOR SECTION B: 96 MARKS
TOTAL FOR PAPER: 200 MARKS
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